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1. Physical Crude & Products Trading, Market Structure, and Optimization

2. Trading Simulation, Paper Trading and Price Risk Management
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Physical Crude & Products )
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(R ZABIN Vajor Operational Exposures and Costs 2"° DAY

Contract Terms and Agreements
INCOTERMS
Physical Contracts

e Commercial Terms

e General Terms and Conditions (GT&Cs)
Case Studies: Legal Issues
EXERCISES AND END OF SESSION QUIZ

Types of Oil Trading
e System-Based Optimization
e Hybrid
e Proprietary
e Price Risk Management and Hedging
Market Structure
e Forward Curves
e Contango and Backwardation
Case Study: Computing MOPS Strip and Daily Price
Exercises and End of Session Quiz

The Integrated Trading Model
Integrated Operations, Supply, and Trading (IST)
e Trading Organizations: The Silo Effect
e Information and Strategy Execution
¢ Integrated Operations, Shipping and Trading
e Integrated Operations, Storage and Trading
Simulation: Korean HSFO Import Tender
Challenges: Technology and Regulation

Exercises and End of Session Quiz
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Physical Transactions and Oil Trading

e Direct Negotiation/Steps and Basics

e Tenders and Auctions

e Futures Exchanges, Exchange for Physical

(EFP)

e Forward Markets

e Platts Market on Close (MOC)

e Intermediate Negotiations
Case Studies: Caveats and Warning Signs
EXERCISES AND END OF SESSION QUIZ

The Commodity Trading Model
Arbitrage Strategies

e Space Arbitrage: Location

e Time Arbitrage: Contango

e Form Arbitrage: Blending

e Risk Management and Arbitrage
Case Study: VLCC Contango Carry
Simulation Exercise: Cargo Negotiation
END OF SESSION QUIZ
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Trading Simulation, Paper Trading and Price Risk Management
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R ANEI Derivatives Trading 2\° DAY - Risk management/hedging tool for physical
- Types of derivatives — swaps/futures/options traders of crude oil and refined products and
- Market participants consumers/producers
* Role of oil producers (independent and - Floating prices and hedging
government) - Hedging physical cargoes game
« Role of consumers (eg airlines, shippers) » Swaps and hedging exposure
« Role of traders » Geographies and arbitrage spreads
* Role of hedge funds « Gasoil arb spreads
« Role of banks - As a speculative/investment instrument
» Role of investors (retail and institution) « Different type of cross-product spread
- Mechanics of derivatives trading (Oil and
Freight FFAs)

« Electronic trading

trading
« Time spread, location spread, cracks and
what drives these spread and how to trade
« Function of exchanges and clearing members them profitably

» OTC via voice brokers « Directional bets and importance of technical

« Electronic vs OTC analysis
« Time spread simulations
- Purpose of Derivatives
3%° DAY - What drives derivatives pricing CRSDZNEN - Drawdowns

« Understanding contango and backwardation - Use of paper in derivatives markets

» How market structure affects trading decisions « The instruments and hedging
* How macro events * Basis risk
(geopolitics/economy/central banks) affect prices « Spread trading
» CFDs and DFLs

» EFP and EFs mechanism

- Pricing mechanisms (futures/swaps/options)

« Interaction between paper and physical markets
« How physical markets sets price of Technical Analysis
swaps/futures - Use of charting for trading derivatives
« How to calculate swap pricing - Moving averages, RSI, Fibonacci, trend channels
- Depth and Liquidity of the different paper - Open interest of speculative length/shorts and
markets and how it affects hedging decisions how it affects the market
and opportunities. - Day trading using technical analysis
- Risk Controls

- Mark to market — why it is important

- Value at Risk
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